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313

Valluvar Kottam High Road

Nungambakkam, Chennai 600 034,

1.

We have reviewed the unaudited standalone financial results of M/s. Orchid Pharma Limited (“the Company”)
for the quarter and nine months ended December 31, 2020 together with the notes thereon, which are included
in the accompanying ‘Statement of Unaudited Standalone and Consolidated Financial Results for the quarter
and nine months ended December 31, 2020' (‘the Statement’), attached herewith. The Statement is being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, read with SEBI Circular No. CIR/ CFD/ CMD1/ 80/
2019 dated July 19, 2019 which has been initialled by us for identification purposes.

The preparation of the Statement is the responsibility of the Company's management and it has been prepared
by the management in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard (Ind AS) 34, “Interim Financial Reporting” prescribed under Section 133 of the
Companies Act, 2013 and other accounting principles generally accepted in India.

Our responsibility is to issue a report on the Statement based on our review,

We conducted our review in accordance with the Standards on Review Engagements (SRE) 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity" issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we do
not express an audit opinion.
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4. We draw attention to the following matters

a)

b)

The management based on the intemnal evaluation and the best estimate made by it, has not
recognised any impairment in the carrying value of property, plant and equipment (PPE) and
internally generated intangible assets comprising of DBF/ ANDA and recognised a partial impairment
loss against PPE under development and intangibles under development and non-moving and slow-
moving inventories, which were subject matters of audit qualification for the earlier quarters and
years. We were informed that the above estimate could not be supported by a detailed working,
technical analysis, basis for the business projections, independent evaluation of the management
estimate using external experts and other supporting information due to the limitations in getting all
the related data and external evidences supporting the assumptions used in the estimate due to the
present limitation/ access to data and consultants due to the nationwide lockdown pursuant to the
Covid'19 Pandemic.

The management confirmed that the impairment assessment is made internally with the presently
available data and that they appointed an external consultant to review/ reassess the present
estimate. The management also confirmed that any further adjustments required in the carrying
amount of PPE, Intangible Assets and Intangibles under development, if any, will be made on
completion of such comprehensive impairment testing by the external consultant.

In the absence of completion of such comprehensive impairment testing, we are unable to comment
on the impact, if any, on the financial results. The possible impact, if any, arising out of the above
matters on the Statement is not presently determinable. This has also been qualified in our earlier
period’s audit report and limited review reports.

Further, due to the extension of lockdown till December 31, 2020 across Tamil Nadu with certain
relaxations to contain the spread of the Covid'19 virus, sufficient, appropriate audit evidence relating
to physical verification of fixed assets/ related reconciliation with the books of account, direct
confirmation for certain bank balances could not be obtained. Accordingly, we are unable to comment
on the possible impact, if any, arising out of the above matters. This has also been qualified in our
earlier period's audit report.

Our limited review report has been qualified in respect of matters referred to clauses 4 (a) and 4 (b)
above. These have been qualified in the earlier quarters/ years also.

5. We draw attention to

a)

b)

Note 3 of the financial results regarding non provision towards certain demands/ show cause notices
and legal notices relating to GST, lease payments, employee dues and other claims received by the
company during the year. We were informed that since these claims are relating to Pre-CIRP period
and not approved by the RP as part of the Resolution Plan, the Company was advised by its counsels
that these claims are not tenable. The Company has replied/ in the process of replying for the
aforesaid notices. Since these claims are contingent in nature, no provision has been made in these
unaudited financial results.

Note 4 which describes the uncertainties and the impact of Covid-19 pandemic on the Company's
operations and results as assessed by the management.

Our limited review report has not been qualified in respect of matters referred to clauses 5 (a) and 5 (b)

above.
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6. Based on our review conducted as above, except for the possible effects of the matters specified in Paragraph
4 above, nothing has come to our attention that causes us to believe that the Statement has not been prepared
in all material respects in accordance with Ind AS and other recognised accounting practices and policies, and
has not disclosed the information required to be disclosed in terms of Regulation 33 of the Listing Regulations,
2015 as amended read with SEBI Circular No. CIR/ CFD/ CMD1/ 80/ 2019 dated July 19, 2019 which has
been initialled by us for identification purposes. including the manner in which it is to be disclosed, or that it
contains any material misstatement.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration No.004915S/ S200036

L (lansa

(CHINNSAMY GANESAN)
Partner

Membership No. 027501
UDIN: 21027501AAAAAE2994

Place: Chennai
Date: February 9, 2021
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Limited Review Report

on the Consolidated Unaudited Financial Results for the Quarter and nine months ended December 31,
2020 of M/s Orchid Pharma Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015 as amended

The Board of Directors

Orchid Pharma Limited

“Orchid Towers"

313 Valluvar Kottam High Road
Nungambakkam, Chennai 600 034.

1

We have reviewed the unaudited consolidated financial results of M/s. Orchid Pharma Limited (“the Group’) for the
quarter and nine months ended December 31, 2020 together with the notes thereon, which are included in the
accompanying 'Statement of Unaudited Standalone and Consolidated Financial Results for the quarter and nine
months ended December 31, 2020 (“the Statement’), attached herewith. The Statement is being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, read with SEBI Circular No. CIR/ CFD/ CMD1/ 80/ 2019 dated July
19, 2019 which has been initialled by us for identification purposes.

The preparation of the Statement is the responsibility of the Company's management and it has been prepared by
the management in accordance with the recognition and measurement principles laid down in Indian Accounting
Standard (Ind AS) 34, “Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 and
other accounting principles generally accepted in India.

Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review in accordance with the Standards on Review Engagements (SRE) 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity" issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data
and thus provides less assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

CNGSN & Assoclates LLP, a Limited Liability Partnership with LLP Identity No.AAC-8402
Officesat:  Chennal -17, Chennai-15 ¢ Vellore « Coimbatore « Hyderabad
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4. We draw attention to the following matters

a)

b)

2|Page

The management based on the internal evaluation and the best estimate made by it, has not recognised
any impairment in the carrying value of property, plant and equipment (PPE) and internally generated
intangible assets comprising of DBF/ ANDA and recognised a partial impairment loss against PPE under
development and intangibles under development and non-moving and slow-moving inventories, which
were subject matters of audit qualification for the earlier quarters and years, We were informed that the
above estimate could not be supported by a detailed working, technical analysis, basis for the business
projections, independent evaluation of the management estimate using external experts and other
supporting information due to the limitations in getting all the related data and external evidences
supporting the assumptions used in the estimate due to the present limitation/ access to data and
consultants due to the nationwide lockdown pursuant to the Covid'19 Pandemic.

The management confirmed that the impairment assessment is made internally with the presently
available data and that they appointed an external consultant to review/ reassess the present estimate.
The management also confirmed that any further adjustments required in the carrying amount of PPE,
Intangible Assets and Intangibles under development, if any, will be made on completion of such
comprehensive impairment testing by the external consultant.

In the absence of completion of such comprehensive impairment testing, we are unable to comment on
the impact, if any, on the financial results. The possible impact, if any, arising out of the above matters on
the Statement is not presently determinable. This has also been qualified in our earlier period's audit
report.

Further, due to the extension of lockdown till December 31, 2020 with certain relaxations across Tamil
Nadu to contain the spread of the Covid'19 virus, sufficient, appropriate audit evidence relating to physical
verification of fixed assets/ related reconciliation with the books of account, direct confirmation for certain
bank balances could not be obtained. Accordingly, we are unable to comment on the possible impact, if
any, arising out of the above matters. These have been qualified in our earlier quarters/ year also.

The consolidated financial results for the quarter and nine months ended December 31, 2020 include the
financial results for the quarter and nine months ended December 31, 2020 of the following subsidiary
companies:

(i) Orchid Europe Limited, UK

(i) Orchid Pharmaceuticals Inc., USA

(i) Bexel Pharmaceuticals Inc., USA

(iv) Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa
(v) Diakron Pharmaceuticals, Inc. USA

We have not carried out any review of the financial results of the above subsidiaries for the quarter and
nine months ended December 31, 2020 that reflect total assets of Rs. 1014.69 lakhs as at December 31,
2020 and net assets of (-) Rs. 3,120.18 lakhs, total revenue of Rs.20.99 lakhs, total comprehensive
income (comprising of loss and other comprehensive income) of (-) Rs. 188.43 lakhs for the quarter and
nine months ended on that date, as considered in the Statement.

The financial results of the subsidiaries are unaudited/ not subjected to limited review and have been
furnished to us as prepared by the management and our opinion on the Statement, in so far as it relates
to the amounts and disclosures included in respect of the subsidiaries, is based solely on such unaudited
financial results. Accordingly, we do not express any opinion on the completeness and fair presentation
of the unaudited results, including adjustments, if any, required on the carrying amount of assets and
liabilities of the above subsidiaries including the balance in foreign currency translation reserve as at
December 31, 2020 included in the above Statement.
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d) Our limited review report has been qualified in respect of matters referred to clauses 4 (a) to 4 (c) above.

5. We draw attention to

a) Note 3 of the financial results regarding non provision towards certain demands/ show cause notices and
legal notices relating to GST, lease payments, employee dues and other claims received by the company
during the year. We were informed that since these claims are relating to Pre-CIRP period and not
approved by the RP as part of the Resolution Plan, the Company was advised by its counsels that these
claims are not tenable. The Company has replied/ in the process of replying for the aforesaid notices.
Since these claims are contingent in nature, no provision has been made in these unaudited financial
results.

b) Note 4 which describes the uncertainties and the impact of Covid-19 pandemic on the Company's
operations and resulis as assessed by the management.

Our limited review report has not been qualified in respect of matters referred to clauses 5 (a) and 5 (b)
above.

6. Based on our review conducted as above, except for the possible effects of the matters specified in Paragraph 4
above, nothing has come to our attention that causes us to believe that the Statement has not been prepared in all
material respects in accordance with Ind AS and other recognised accounting practices and policies, and has not
disclosed the information required to be disclosed in terms of Regulation 33 of the Listing Regulations, 2015 as
amended read with SEBI Circular No. CIR/ CFD/ CMD1/ 80/ 2019 dated July 19, 2019 which has been initialled by
us for identification purposes. including the manner in which it is to be disclosed, or that it contains any material
misstatement,

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration No.004915S/ $200036

L (o

(CHINNSAMY GANESAN)
Partner

Membership No. 027501
UDIN: 21027501AAAAAF5457

Place: Chennai
Date: February 9, 2021
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No " Niné months ended Year ended CGuarter ended Mine manlhs anded Year ended
Dec 31, 2018 KT Dec M, 2010 [Mar 21, 20 Dec 39, 2020 1m 30,2020 |Dec 31, 2018 '|Dec 3i, Dec 31, 2019 1, 2020
(Unaudited) audited)  |(Unaudited) |(Audlied) (Unaudited)  [(Unaudited) ({Unsudiind]  |(Unaudited)  [(Unsuciled) |[Audited)
income from Operalions
| 1 [NetSales [ incoma trom operafions 10,263,00 10,255.01 12,857.64 3302008 | 3953280 50,544.75 10,278.40 10,895.31 12848.3 1305007 3,661.78 50,804.04
2 |Onurm (el 17365 8316 0.5 393,80 167004 2448.82 17365 §3.18 T01.56 38389 1,878.04 |4 2448.82
1 [Total Income (1+2) 10,435.67 1094847 13.559.20 541097 441288 62,693 51 10,452.05 10,948.47 13,547,859 1344396 41,530.82 53,262.86
| [Expanses ! Py
Cost of materials consumed &376.3 6,733.19 535114 1891538 | 1762690 . 33065 G,M243 B703.53 5336.68 18.951.08 74058 23539
[Puichane of stock-n-irade - Traded goods 0 3 150 . T.52 4698 . - 1.50 . 752, 45.96
Changas in Invenlorias of work-in-pragress, slogk-r-Vade e [366.59) 12.736.93) 126871 | (3.8sa.8) 28.25 58320 (380.04) (2,756,05) 27847 (%,930.14) 8.8 757,804
* |linished goods 2
Employee benelit expanses 1.862.88 1,504.00 218335 550248 |  6,297.69 B,148.24 192660 1878.25 2,257.47 5,120.44 .53077 BATLTS
Finance cosls : 1,259.34 1,333.44 108,81 394501 3378 41585 125334 . 133344 32662 M50 33775 415,85
Dapreciaton and amorizalion expense .28 298414 316436 885769 SATOT . {2,50007 2,859.28 2954.84 3,184 84 B8,858.90 9AT28 1258211
Olher expanses 1 458 321858 £,008.58 907353 | 1749875 2278822 L.662.00 3138, 5,049.88 8.070.04 16824.75 2054092
Total Exgenses 14,069.83 13,444.10 703371 4240591 | 50865.60 6707748 1492457 1338045 18,417,186 4262433 50,751.90 66,359.87
§ |Loss hefore axceptional items and by (3.4) (4,533.18) (2.495.03] {3,474.5¢ ) (4, 472.48) {2,441.68) (2,769.27) '. (5,180.37) 19,221.08) {13,107.04)
6 |Excoplonal Bevs s s » = # . - =
T |Loss before tax (508) (4,533.18)| (2,495.93) (3,474.51) (4.472.48) 12,441.88)) [2,788.27) {8,100.37 (8,221,08) (13,107.01)]
B |Tix expanse
Current ta . - A % - - .
Dedorred tax - P - - - % =
Total Tax Expenses - - - - 3 - .=
. ]
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No “GUATT onoed _ Niné montha ended Year ended Quarier ended Wine monthe anded "~ Year anded
Dec H, Sop 30, 2020| Dec3t, A, 31,2018)  Mar3t, Dec 31, 2020f Sap30, Dec 31, 201 Do 31,2020  Dac3d, 2019] Mar3d,
{Unaudl {Unau {Un © (Unaudited) (Unaudited) U (Unaudited)]  (Unsudited)|  (Unaudlted)| *  (Unaudited)) {Audited)
13 |Less for the period (§+12] 533,16 245599 T3ATAS1) 6884 (Ba5zT6)| (14,8 (4.472.48) (L A41.68] aresan| (818037 Bazing)  (1a107.01)
14 |Olwer comprahensive Incoma , net of incoma tax i ' :
a) (1) ibems ihat will not be reclassiied b peofi or loss (47.81), (#9.41) MM (144.92) £1.54 (202.23) (a7.81) 48.11) 2.01 [144.32) 6154 (20223
i} Income |ax redating 1o fems thal will nol be reclassifed tof . . . - - . . . = 5 % Z
pocil o loss f
) (1) items (hal will be reclassifiad to profil or logs - . - - . - = . = : - .
. (il Income iax relatng o iems that wil be reclassifed 1o : : £ - . . 5 E - = . . ¥
il or boss i~
| |Toal other comprehensive lncome, nel of Income tax (47.61)] [EEXEN) 2404 {144, 81.54 {202.23'}'! (47.81)) (48.41)] 24,01 {14432)] - 4154 {202,23)
15 [To &l comprahensive loss for the peried (13+14) :' (4.580.77) (2,545.04) (3.450:50)| - tv.im)] 4oz (1518581 (452007 {%490.79) (2745.26) (eazaes) " @1s9s4)|  (1330.24)
16 |Pad-up squity share cagital (refer nole 1) 408164 408184 BEBEA3 | . 40B1BM BBOE 43 408184 408154 4,081.84 680641 4.061.84 880843 4,081.84
| [Faza vaive: per shaie (Rs)’ r 10.00 10.00 1000 10.00 1000 . 10.00 10,00 1000 10.00 1000 100 10.00
17 |Eaming per share (Rsjt{not annualised) -
- Easic = ¥ ot (612) (381) (203 (10.74) [3671) (10.66) -5 R + & |1 B (2249} (10.38) (321
- Cllulad " {H144) B2 (3.81) (22.03) (10.74) (3811) (10.88) 15.98) (10 (2248 (10.36) {31y,
Notes: G
1 Tz adove resulls for the quarter snd Nine months ended Decambar 31, 2020 as reviewed and recommanded by the Audil commisies of fia Board, has been approved by the Board of Directors at is mesting held on February 9, 2021.
The Resoluion Plan a5 approved by the Horble Nalianal Gompany Law Tribunal (*NGLT?), Chennal Bench has besn Imgl by the Resciulion Applloant, "Dhanuka Laboratories Limiled® (*Dhanika Laboralories®) durng March 2020, Thare was a caplal
ion &3 per the approved FhﬂmdﬂuWUMMW.MNMMRMWMuMWMMMMNWMWhMhﬂunpu‘:)f‘:ulln,mlﬁlnd.
. : i ‘.
2 Thar nt basnd on (he Interral evalualion and the best estimate made by il, has nol recognised any impakment In the carrylng value of proparty, plant and equipment (PPE) and intemally g d Intangle assets ising of DBF! ANDA and recognised a paris!
inpairmenl oes againgt PPE under p wglbles under daved and non-maving and siow mawing inveniories. : -
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canying amouni of PPE, inlangible Assls and Intangibies indar devilopmien!, It any, wil be made on campletion of such comprehensive impairment testing by the exiemal consullant. This s 8 metter of qualificalion by the statulory auditors.

Diring the year, the Company had received certain demandsf show cause nolices and legal notices: refafing 1o GST, leasa paymants, employee dues and other claims. Since, (hese claims ata relating i Pre.CIRP period snd not approved by the RP 28 part of the Resolution|
Plan, e Comgany was sdvised by its counsels ihal fhese claims. are nol lenzble, The Gompany has replied/ in the process of replying for the aloresaid notices. Smce Ihese: ciaims are contingert in nalur, na provision has bean mede in ihese unaudied inoncial resulls.

-

shutdown of the Company's manufacturing faciliies and cpera Since, the Gavemment of Tamil Nadu has progressively,
88 In force for @ significant pariod of the quarter, (he|
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Statsment of Unaudited Standalons and Consalldaled Financiel Resulls far quartsr and nine monthé andad Decomber 31, 2020 under Ind &5

The Company mmmmmmnmmﬁmmanmm of the financial resulls, MwmmwumawwwwmmmnmmumwwmmMuwmm
revunues. The Compeny of Information Including reliabie credit reparis, sconomic kecasts and Industry reports uplo the dale of approval of (e financlal results and expects ko recover Ihe carmylng amount of s askets, Tha
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5 The alatement has besn prepared | with and isloy laid down In Indisn 4 i WﬂwﬁmnrwWw'mmmahwumswmwmwmm
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-

The farmal for sudilad quaady resuls 58 prescribed in SEBIs Clreular CIRICFDICMOI 2015 deled Novembar 30, 2015 has been madifiad ko corkply wilh the recuiraments of SEBIS circular dalad July 52018, Ind AS and Schedule U1 (Part i) bo the Compalas Acl, 2012,
which are applicable b companles hat aio required §o comply wilh Ind AS.

The ogerations ol the Campany falls under 2 single pimary segment Le., "Pharmaceuticals” in accordance wilh Ind AS 103 “Operaling Segments™ and hence no segment reporting 15 applicatie, &

B

Prvious pariod ligures have beer regrovped’ reclossified, where necessary,

ke

N For and on behalf of the Board
I
Whaudy g-ie§1,
. ‘?‘ Warish Dhenuka Sunll Kumar Gupla
: Managing Dirscior Chigf Financial Officer
Cate: Fabneary 8, 2021 Dale : February 9, 2021

itiaded for identification purposes




